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THE PRINTERS’ STRIKE 


The publication of this paper has been but slight- 
It is to 
be hoped such strike WILL NOT greatly inter- 
fere with the prompt publication of our annual life 
volume, which has been well advanced towards 


_ completion. 
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NOTICE TO SUBSCRIBERS 


Kindly notify this office immediately of any 
change of address or room number to insure prompt 
delivery of your copy of “ Best’s Insurance News.” 


ALFRED M. BEST COMPANY, INC., 
75 Fulton Street, 
NEW YORK, N. Y. 





In the meantime we desire to assure our subscrib- 
ers we are equipped to meet and comply with all 
reasonable requests for information regarding all 
life insurance institutions operating in the United 
States and Canada. 

In the event of any unusual happenings we will 
issue bulletins. 


THRIFT, BANK DEPOSITS AND LIFE 
INSURANCE 

This trinity combination is almost perfect in the 
effect it would have in solving the present economic 
turmoil of this and other countries if the combina- 
tion was thoroughly understood and applied. 

Thrift is the twin brother of efficient industrial 
activity. In order to be thrifty one must be not only 
frugal, but allow no waste. If everyone was 
“thrifty ” so far as preventing waste is concerned, 
industrial activity of the permanent sort would start 
with a rush. The loss of time caused by voluntary 
inaction is an expense almost if not equaling the 
wastage of wars. 

Cardinal Dougherty at the Second National Con- 
ference of Mutual Savings Banks, recently held, i 


reported to have said: 
(Continued on next page.) 
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THRIFT BANK DEPOSITS AND LIFE INSURANCE.—Con't. 


“Savings brings self-denial, industry and 
honesty. It trains men to forethought, pro- 
motes good order and teaches self-respect. The 
saving man is diligent in his work, conservative 
in thought and anxious for governmental sta- 
bility.” 

His apt expression emphasizes the significance of 
the combination of thrift, bank deposits and life in- 
surance. 


Bank deposits, a natural corollary of thrift, are 
also closely connected with life insurance and the 
connection between the two is very much closer than 
is generally understood. 


Life insurance applied in the connection indicated 
by the combination of the three—thrift, bank depos- 
its and life insurance—not only actually promotes 
thrift, but guarantees that the bank deposits shall 
accomplish the purpose the thrifty depositor in- 
tended in the event of his premature death. 

The practical value of this combination is indi- 
cated in an article on the Lincoln National Life In- 
surance Company, of Fort Wayne, Ind., appearing 
on page 183 of this issue. 

The possibilities of this plan are great and when 
the knowledge of it becomes general, it will prob- 
ably serve to correct some, if not all, of the preju- 
dices now existing against “ group” insurance. 

The flexibility of this combination could be easily 
applied in devising a most practical profit sharing 
arrangement the field for which is limitless. 

The combination also suggests a medium which 
could be utilized by all proper labor organizations 
for their material and permanent benefit. 

Any propaganda that will promote the combina- 
tion of thrift, savings banks and life insurance is not 
only desirable but is an American conception and 
fully accords with the real American spirit. 


INSURANCE DEPARTMENT OF TENNESSEE 
ANNOUNCEMENT 


Robert L. Carden, under date of April lst, made the fol- 
lowing announcements: 


Inheritance Tax 


“Whereas, The National Convention of Insurance 
Commissioners, at the annual meeting in California in 
September, 1920, recommended the passage of the follow- 
ing resolution: 

“*Resolved, That the insurance commissioners in 
their several states be requested to rule that no notes 
be taken in payment of life insurance premiums, or any 
part thereof, unless they bear the legal rate of interest, 
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and that such ruling be made known in ever 
wherever necessary.’ 


“Believing that the above resolution is right and 
proper for the best interests of the business, I shall there. 
fore rule as above indicated, and hereafter all notes taken 
in payment of life insurance premiums must bear six per 
cent. interest. Please take notice and be governed ac. 
cordingly. 


y State 


“All life companies and managing agents will please 
notify their agents writing business in this State to con. 
form to the above ruling.” 


Notes in Payment of Life Insurance Premiums 
“Please be advised that the inheritance tax covering 
payment of proceeds of life insurance policies in this 
state has been repealed and it will not be necessary for 
you to further comply with the provisions of that Act, 
as all reference to same was repealed under Senate Bil] 


No. 187, Acts of 1921.” 


ACTUARIAL SOCIETY OF AMERICA 
Lecture Course 


This society announces the following schedule of lectures 
for fellowship examination of the Actuarial Society of 
America. 


These lectures are to be held in the office of the society, 
256 Broadway, New York City: 


Subject (Short Title Only). 


Office Premiums 

Sources and Characteristics of Mor- 
tality and Disability Tables 

Changes in or Surrender of Policies. 

Construction of Mortality Tables... 

Graduation of Mortality Tables..... 

Selection of Risks 

Valuation of Company Liabilities. 

Insurance Law 

Life Insurance Accounts 

Analysis and Distribution of Surplus 

Pension Funds 

Elements of Banking and Finance.. 

Accident and Liability Insurance.:,. 

Group Insurance 

Workmen's Compensation Insurance. 

Industrial Insurance 

Sickness Insurance 

Theory and Practice of Investing 


A. A. Welch ) 
Company Funds vr M. Collins f i 


Lecturer. 


J. F. Little 


Date. 


May 11 


Henry Moir 

F. H. Johnston ... 
H. H. Wolfenden.. 
H. H. Wolfenden.. 
Arthur Hunter .... 
Henry Moir ....... 
W. M. Strong ..... 


. A. Hutcheson... 
J. S. Thompson.... 
J. S. Thompson.... 
Cc. 8S. Forbes 
, oe A 
A. H. Mowbray.... 
R. V. Carpenter.... 
S. Milligan ........ 


The Educational Committee, in announcing the above 
schedu’e, states: 


“Tt is hoped that the maximum number of candidates 
will avail themselves of the privilege of attending these 
lectures, as we believe they will be of much value in 
clearing up difficulties that may remain after the prepara- 
tory home study. * * * It is suggested that candi- 
dates for Part 1 make a special effort to attend the lecture 
on Industrial Insurance, as questions on this subject have 
sometimes appeared in the Part 1 examination. 


“Tt will be much appreciated if those who are planning 
to attend the lectures will notify the Secretary of the 
Actuarial Society, 256 Broadway, New York City, just as 
soon as possible, stating what lectures they plan to attend. 
You are encouraged to send in advance to the lecturers 
any specific questions that you would like to have 
answered.” 


It is also announced that the annual meeting of the so- 
ciety will be held on May 19-20 at the Hotel Astor, the 
dinner being on the evening of May 19. 
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LATEST INSURANCE DECISIONS DISCUSSED 
By WILLIAM OTIS BADGER, JR. 








CHANGE IN HEALTH RELIEVES COMPANY FROM | 


CONSUMMATING CONTRACT; ACTUAL PAY- 
MENT OF PREMIUM MAY BE MADE CONDI- 
TION PRECEDENT TO LIABILITY; TENDER 
OF PREMIUM WHILE APPLICANT WAS ON 
DEATHBED NOT SUFFICIENT 


. . . ~ ve | 
L. McKenzie, as administrator of the Estate of Wil- | 


liam M. Koonce, 
western Mutual Life Insurance Company on four policies 
of life insurance, each for $2,500, and alleged to have been 
issued by the defendant upon the life of Koonce, prior to 
his death. 

The petition alleged that the policies sued upon were 
outstanding and in force at the time of the death of the 
decedent, and that demand for payment had been made, but 
the company had refused to pay. Attached to the petition 
was a copy of one of the policies, with a notice directed to 
the defendant to produce the four original policies, together 
with the applications therefor and the medical examinations 
attached to the policies. This notice was complied with 
by the defendant. The defendant filed an answer admit- 
ting the demand and refusal to pay, but denied all liability, 
alleging that the policies in suit had never been issued and 
delive red, nor the premiums paid thereon, 

Upon the trial there developed the following facts: 

The application for the insurance was signed on March 
28, 1918, at Montezuma, Georgia, where the applicant and 
the local agent of the company resided. The first year’s 
premiums on the policies were not paid at the time of the 
application. The medical examination of applicant, show- 
ing him to be in a state of good health, was made on March 
29,1918, and approved on April 12, 1918. The four policies 
of insurance sued upon were dated April 11, 1918, and 
mailed at the home office of the insurance company at 
Milwaukee, Wis., on April 13, 1918. The applicant was 
taken ill on the same day and died two days later. The 
tender of the first year’s premiums on the policies was 
made at Montezuma, Georgia, by a friend of the applicant 
on April 15, 1918, a few hours before the applicant’s death, 
and the tender was refused. At the time of this tender the 
policies were somewhere in route between Milwaukee and 
Montezuma, but had not reached the latter place. 

A copy of the policy attached to the petition disclosed 
that the application for the insurance was signed by the 
applicant and made a part of the policy. It contained, 
among others, the following stipulation: 

“Tt is understood and agreed (1) that if the premium 
for the insurance hereby applied for is not paid to the 
agent at the time of making this application no liability 
shall exist until a policy as applied for shall have been 
issued and delivered to me and the first premium thereon 
actually paid during my lifetime; and (2) that if such 
premium is paid to the agent at the time of making this 
application the insurance shall be effective, in accordance 
with the provisions of the policy applied for, from the date 
of mv medical examination therefor and such policy 
shall be issued and delivered to me or my legal repre- 
sentatives, provided the company shall be satisfied as to 
mv insurability on the date of such medical examination 
under the plan and amount of insurance hereby applied 
for: and (3) that if the company shall not be so satisfied 
the amount paid as premium shall be returned.” 

The trial court. on motion of the defendant and after 
aronment, awarded a nonsuit, and the plaintiff accented. 
The Court of Apneals of Georgia for the First Division, 


in unholding the trial court granting nonsuit, said: 


“Tt clearly appearing that the applicant did not pay 
the first year’s premiums on the policies at the time the 


brought this action against the North- | 





application was made, the case is controlled by the 
folowing stipulation in the application, which was made 
a part of the proposed contract of insurance: 

‘No liability shall exist until a policy as applied 
for shall have been issued and delivered to me (the ap- 
plicant) and the first premium thereon actually paid dur- 
ing my lifetime.’ 


‘That an insurance company can legally make the 
delivery of a policy and the actual payment of the initial 
premium, as was done in this case, conditions precedent 
to the liability of the company, admits of no doubt. See 
New York Life Ins. Co. v. Babcock, 104 Ga. 67, 30 S. E. 
273, 42 L. R. A. 88. 


“The able counsel for the plaintiff in error earnestly 
and with no little force contend that, as the applicant 
made, prior to his death and through a friend, a valid 
legal tender of the premiums to an agent of the defend- 
ant who had authority to collect the premiums, he had 
done everything required of him in order to complete 
the contract of insurance, and that therefore he had the 
right of possession of the policies. As we view the case, 
it is upon this contention that the plaintiff’s case must 
stand or fall; and only after a careful consideration of 
the facts of the case, the numerous authorities cited in 
the briefs of counsel ior both parties, as well as many 
other decisions bearing upon the subject-matter, do we 
feel constrained to differ with counsel in this contention. 
As we understand the law, a tender of the first year’s 
premiums on the policies, under all the facts of this case, 
and especially in view of the all-important fact that it 
was made when the applicant was in extremis—only a 
few hours prior to his death — was not equivalent to the 
actual payment of the premiums as required by the 
express terms of the proposed contract of insurance. 
This is true regardless of whether or not the application 
contained a stipulation that the applicant must be in a 
state of good health when the policies were delivered, or 
the premiums thereon paid, since the representation 

made in the application as to health—‘is a continuous 
statement from the time it is made, during the progress 
of the negotiations, and down to the time of the comple- 
tion of the contract; so that in point of fact the represen- 
tations be true when actunlly made, yet if by some 
change intervening between that time and the time of 
completion of the contract it then becomes untrue, it will 
avoid the contract if the change be material and to the 
prejudice of the insurers, or be such as might probably 
influence their opinion as to the advisability of accepting 
the risk. The law regards it as made at the instant the 
contract is entered into.” 1 May on Insurance (4th Ed.). 
par. 190 

“This doctrine is supported bv the following cases: 
Trail v. Baring. 4 Giff, 485; Whitley v. Piedmont, etc.. 
Ins. Co., 71 N. C. 480. 

“The state of facts existing at the time of the comple- 
tion of the contract to have been the basis of the con- 
tract (Calvert v. Hamilton Mut. Ins. Co., 1 Allen (Mass.) 
398. 79 Am. Dec. 744; Blumer v. Phoenix Ins. Co., 45 
Wis. 622: De Camp v. New Tersey, etc., Ins. Co., 3 Ins. 
L.. 7. 89. Fed Cas. No. 3, 719); and a change from a 
state of good health to serious illness is a material 
change. and must ee made known. Piedmont, etc., Ins. 
Co. v. Ewing, 92 U. S. 377, 380. 23 L. Ed. 610. The facts 
of the case last cited were quite similar to those in the 
instant case, and it was there ruled that — 

“* Where there had been a dispute between the agent 
of an insurance company and the applicant for insur- 
(Continued on next page) 





CHANGE IN HEALTH RELIEVES COMPANY FROM CON- 
SUMMATING CONTRACT, ETC.—Continued 


ance about the payment of the premium, and such dis- 
pute was not settled, a friend of the applicant could not 
pay such premium an hour or two before the death of 
who was ignorant of the 
and thus secure a 
not delivered until after his death.’ 

McElroy, 83 Fed. 631, 


the applicant to such agent, 

hopeless illness of the applicant, 

valid policy, 

Penh atete Society v. 
A. 365. 

‘The rule of law 


dition of 
changed 
death.’ 


‘robust health 


to one of ‘dangerous 


contrary, 


Southern States Life Ins. Co. v. 
said: 


embodied in the decision last cited 
‘and the authorities cited in its support are entirely appli- 

cable to the case at bar, for here the tender of the pre- 
miums was made and refused when the applicant's 
and probable 
illness 
As far as we have been able to ascertain there is 
no Georgia decision announcing a different rule. 
the rule above stated and applied is the one 
concerning which our Supreme Court, 
Kempton, 
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Bigelow, 


mation.’ 


Ze °C. €. 
is held that — 


application; 
con- 

had 
imminent 


long life’ 
and 
mium.’ 
On the 


in the case of 
56 Ga. 339, 


McKenzie v. 
Rep. 720. 


‘For the above reasons we think the trial court 
eee awarded a nonsuit.’ 


Northwestern Mut. 


ay 2, 192) 


“*We recognize fully the doctrine laid down in 
Biiss on Life Insurance, 240 to 257; and in Whitley y, 
Piedmont & Arlington Life Insurance Company, 4 

362, 363, 
application and before the policy 
summated, will relieve the company from its consum. 


that a change in health aiter the 


issues and is con. 


* The Whitley Case, referred to by the Supreme Court, 
a North Carolina decision (71 N. C. 481), 


in which it 


‘A policy of life insurance is not binding until the 
premium is paid, such a clause being contained in the 
and it is the duty of the assured to com- 
municate to the company any material change in his 
health in the interval between the application and the 
completion of the contract by the payment of the pre. 


prop- 


Life Ins. Co., 105 S. E 





REPORTS UPON COMPANIES AND ASSOCIATIONS 





BOSTON MUTUAL LIFE 


BOSTON, MASS. 


INS. CO., 


Report of Examination Reviewed. 


This company was examined by the In- 
surance Department of Massachusetts 
(regular triennial examination) as of No- 
vember 30, 1920; the report, dated February 
9, 1921, refers in much detail to the con- 
tract with the Boston Securities Company. 

The financial condition of the company 
on November 30, 1920, as reported by the 
examiner, was in brief as follows: 
Admitted assets 
Liabilities (ordinary) 

Liabilities (industrial) 
Total liabilities 
Guaranty capital 
Surplus 


$105,100 
$79,004 


Extracts from Examiners’ Comments. 
Distribution of Expenses. 

“The operating expenses are appor- 
tioned for the most part between the or- 
dinary and industrial departments of the 
company on the basis of the amount of in- 
surance in force. This plan, with certain 
modifications, has been recognized in the 
distribution of expenses in this report by 
the use of the same ratios as were applied 
in the company’s statement of December 
31, 1919, namely, ordinary 36%, and indus- 
trial 64%. The attention of the company 
was called to certain disbursements where 
the actual amounts applicable to either 
department were readily obtainable, with 
the understanding that such accounts be 
correctly reported in future statements. It 
was also noted that the ordinary depart- 
ment has been charged with expenses in- 
eurred solely in the transactions of the 
weekly premium business. Charges to and 
credits from the Boston Securities Com- 
pany are hereafter to be split according 
to their source, ordinary or industrial, 
instead of by the above percentage basis. 
This reduces payments charged to the or- 
dinary business by about $60,000 for the 
eleven months of 1920 and correspondingly 
increases the weekly premium disburse- 
ment. 


* Liabilities. 
“ Reserve. 

“The net present value of all ordinary 
and industrial outstanding policies in 
force was computed by this Department’s 
Actuarial Division according to the actu- 
aries’ table of mortality with interest at 
4% on the policies issued prior to January 
1, 1901, and on the American table with 
316% interest on subsequent issues. The 
concession given in the valuation of the 
weekly premium business issued during 
the last two years amounts to $39,140. 

‘The following table shows the mor- 
tality experience of the industrial business 
over a ten-year period. 


Per Cent. 

of Actual 

Mortality 
Yerr. to Expected. 
1910. . 128.94 1915 98.98 
1911.. 114.07 1916 117.10 
1912... 114.09 1917 112.90 
1913... 119.07 1918 162.60 
1914... 108 .06 1919 105.59 


Per Cent. 

of Actual 

Mortality 
Year. to Expected. 


“It is evident that the present table, 
used in the valuation of weekly premium 
business, does net accurately measure the 
experience of the company. It is recom- 
mended that a table which will require an 
adequate reserve be adopted. 

“The amount of assessment insurance 
in force is constantly decreasing. There 
are now but 110 policies on this plan, total- 
ing $191,900. The reserve is computed on 
the basis of renewable term insurance. 


“ Dividends to Policyholders. 

‘The heavy losses suffered during the 
influenza epidemic in 1918 made necessary 
the discontinuance of all dividend declara- 
tions. According to a report appearing 
in the minutes, the company’s surplus 
November 1, 1918, was completely wiped 
out and its guaranty capital impaired 
about $35,000. The vote suspending divi- 
dends was effective December 1, 1918. 

“It is estimated that a saving of ap- 


proximately $97,000 has resulted during 
the last two years solely through the ces. 
sation of dividend payments. The gaip 
in the industrial branch is about $64,000, 
The company had been allowing five weeks’ 
premium$ as a dividend to this class of 
policies. 

“The company has about $224,653 insur. 
ance in force on the non-participating 
plan. These policies were issued princi- 
pally in 1905 and 1906 


“ Deferred Dividends. 
‘The directors, feeling that a sufficient 
surplus had accumulated, voted in October, 
1920, to resume the payment of profits to 
deferred dividend policyholders. This vote 
authorized the distribution of all sums a3 
they become due that would have been ap- 
portioned to such pelicies to December 1, 
1918. Thus this class of policies is placed 
in the same position as the annual divi- 
dend contracts. The payment of divi- 
dends to those whose dividend dates came 
during the period of suspension will re- 
ceive their distribution on the next policy 


. anniversary. 


“The company’s actuary, at our request, 
calculated all deferred dividend accruals 
that would be payable under the above 
vote. The total has been separated to 
show the dividends due prior to November 
50th from those payable on subsequent 
dates, This liability of $16,442.09 is a 
against the surplue of this year, a3 
the company has never set aside of its own 
accord or been required to create a pro- 
visional reserve to meet such payments. 
The following quotation from the exami- 
nation of 1907 is interesting: 

‘The company is making no reserva- 
tion of funds for the payment of these 
(deferred) dividends, and has at the pres- 
ent no surplus that can .be safely set aside 
for that purpose. No liability has, there- 
fore, been charged * * * for deferred divi- 
dends. * * * Provision should be made 
for this contingent liability and the De- 
partment should see that a “ sinking fund” 
is created for that purpose or advise the 
public of the facts.’ 


charge 
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“The company should set apart this 
reserve before it considers the general re- 
sumption of dividends. . 

“The policies on the deferred distribu- 
tion plan provide for dividends at the end 
of five, ten and twenty year periods. The 
deferred payment of surplus is merely 
the accumulation of annual dividends over 
the specified number of years deferred. 
The policyholders whose contracts are in 
force at the termination of their dividend 
eycle receive no benefit from the savings 
caused by the lapse or death of members 
before the date of distribution. Gains of 
this sort accrue to the company. Neither 
does the dividend formula take into con- 
sideration any factor for interest additions 
to the annual accruals. The deferred divi- 
dend policyholders thus receives less than 
is payable to an assured with an annual 
dividend contract who permits his portion 
of surplus to accumulate at interest. There 
would seem to be no reason for this in- 
equality. 

“Contingent Contribution to Surplus. 

“The contribution of $38,500 to surplus 
by seventeen individuals December 31, 
1918, to tide the company through the 
period of the epidemic was repaid August 
21, 1920, with interest at 7%. The com- 
pany was not to refund the advance until 
such time as it would have a surplus of 
$90.000 after repayment had been made. 
This agreement was sanctioned by the De- 
partment and appears to have been strictly 
complied with. 

“Boston Securities Company Contract. 

“This seems to be a particularly appro- 
priate time to show the experience of the 
two companies under the contract, as the 
earliest available data begins with 1903 
and covers a period of roughly eighteen 
years, The contract now in force was 
made August 22, 1906, for a term of thirty- 
one years. It has, therefore, some seven- 
teen years yet to run. 

“The figures in the Department’s files 
relating to the company’s contract with 
the Boston Securities Company have been 
brought down to date and are included 
in the following table: Excess 
Charges 
to Secu- 


Credits 
to Secu- 
rities Co. rities Co. 
$74,943.48 $22,100.00 
94,511.96 53,722.78 h 
261,972.38 101,406.58 160,565.30 
161,081.95 63,803.71 97,278.24 
464,194.17 151,598.67 312.595.50 
337,595.54 162,156.18 175,439.36 
1909 291,449.32 179,809.00 111,640.32 
1910 238,185.19 187,008.09 46,177.10 
M1...... 223,019.11 197,984.14 25,034.97 
sia 225,896.43 214,537.21 11,359.22 
233,599.79 231,400.39 7,199.40 
229,523.19 239,292.98 *-9,769.74 
242,436.53 249,729.12 *-7,292.59 
257,059.37 268,708.42 *-11,649.05 
283,725.13 294,431.59 *-10,706.46 
307,416.70 315,454.12 *-8,087.42 
343,837.26 351,309.11 *-7,471.85 


Charges 
to Secu- 
rities Co. 


1920 (11 
mos.).. 

Liabili. 
Nov. 30 


360,230.37 360,554.71 *-324.34 


8,123.05 8,123.05 





$4,638,800.87 $3,645,006.75 $993,794.12 


—_ 


*-These items are excess credits. 











Insurance in Force. 


Number. Amount. 
$5,199,512 


27,145,308 


“As the company’s surplus has increased 
only $71,402.79 since December 31, 1902, it 
is evident that without the financial assist- 
ance rendered by the Securities Company 
in contributing a net amount of $993,794.12 
since 1903, to defray acquisition expenses 
chiefly, the Life Company would have had 
to discontinue business. While little can 
be said in favor of the Securities Company, 
which expected to derive great profit from 
its contract, it must be admitted that each 
policyholder and beneficiary is indebted to 
the financing corporation for the protec- 
tion it has thus granted. 


December 31, 1902 
December 31, 1919 


“Since 1913 the balances as shown in the 
above tabulation have been in favor of the 
Securities Company, but in decreasing 
amounts beginning with 1916. For the 
eleven months of 1920 the credit is only 
$524.34. There were accrued liabilities on 
November 30th which would throw this 
balance the other way. This condition is 
caused by the heavier agency and operat- 
ing expenses and increased volume of new 
business. Should charges in excess of 
credits continue, it undoubtedly would re- 
sult in the automatic cancellation of the 
contract which provides that default by 
the Securities Company for a period of 
twelve months will avoid the agreement 
and relieve the Life Company of all lia- 
bility. The Boston Securities Company is 
absolutely without funds to further finance 
this company. Out of a capitalization of 
$2.058,000 and a bond issue of $333,714 it 
has tangible assets of $4,906.79 of which 
$834.55 would have been available to re- 
imburse the Boston Mutual. Its sole source 
of income is the credit balances due from 
this company. All such payments are 
made to a trustee, and as soon as turned 
over this company has no further lien on 
such funds. The termination of the con- 
tract would be a solution of the heavy 
charge facing this company beginning in 
1937. The contract provides that at its 
natural expiration, if then in force, the 
Life Company shall reimburse the Securi- 
ties Company with interest for any ex- 
cessive payments made by it during the 
term of the present contract. Payment is 
to be made in annual instalments fixed at 
5% of the gross cash premiums received. 
This is an extremely heavy burden to be 
placed upon all policyholders, both present 
and future, The latter will have derived 
no benefit from the terms of the contract. 
Without doubt the necessity of paying to 
the Securities Company a_ twentieth of 
each premium received is liable to have 
a serious effect on future dividends to pol- 
icyholders. While the preceding table 
shows that the dividends paid from 1903 
to date is only 2.883% of the premiums 
received, it is worthy to note that in the 
five years immediately preceding 1918, 
when dividends were passed, the ratio was 
45%. During the same five-year period 
the net balances to the credit of the Se- 
curities Company were .007% of the pre- 
mium income. What the future will bring 
eannot be forecasted, but assuming the 
same condition as existed in the years 1913- 
1917, all funds available for distribution 











to its participating policies would be 
turned over to the financing company as 
reimbursement for previous advances. If 
the company should show the same rate of 
growth in the next seventeen years it is 
estimated that the 5% would require pay- 
ment of between $90,000 and $100,000 the 
first year after the ending of the contract.” 


BUREAU OF WAR RISK INSURANCE 
DIVIDEND ANNOUNCEMENT 


Under date of April 25, 1921, the Bureau 
announced its schedule of dividends paya- 
ble on converted insurance during the first 
and second dividend year as follows: 

“The government has a total of $4,452,- 
000,000 of insurance in force upon the lives 
of 690,000 former service men and women, 
veterans of the world war, according to the 
announcement of Director R. G. Cholmeley- 
Jones of the Bureau of War Risk Insur- 
ance. 

“There are 290,000 permanent govern- 
ment life insurance policies carried by vet- 
erans aggregating $952,000,000 of insurance, 
while 490,000 hold Term (War Time) insur- 
ance amounting to approximately $3,500,- 
000,000. 

“Veterans are rapidly changing their 
Term (War Time) insurance to the perma- 
nent forms of government life insurance, 
the average daily amount of insurance thus 
being converted is nearly $2,000,000. 

“Dividend payments ranging from $1.04 
to $7.50 on each thousand dollars for one 
and two year policy holders will be paid 
June 1, Director Cholmeley-Jones also an- 
nounces. 

“The following is a schedule of the divi- 
dend amounts for each thousand dollars to 
be paid the one and two year policy hold- 
ers: 


“ First Year Dividend — Issues of 1919-1920 
Age. Ord. Life 20 Pay. Life 30 Pay. Life 
20 1.04 1.09 1.06 
25 1.05 1.10 1.07 
30 1.06 1.11 1.08 
35 1.08 1.13 1.09 
40 1.10 1.14 ye | 
45 1.12 1.17 1.13 
50 1.15 1.19 1.15 
5 1.18 1.21 1.18 
60 1.21 1.24 1.21 


Age. 20 Yr. 30 Yr. Endow 
Endow. Endow. @ 62 
20 1.21 1.11 - 1.06 
25 1,21 1.11 1.08 
30 1.21 1.12 1.11 
35 1.21 1.12 1.14 
40 1.22 1.13 1.19 
45 1.22 1.14 1.27 
50 1.23 1.16 1.42 
55 1.23 1.18 1.79 
60 1.25 1.22 4.15 


“Second Years Dividend—Issues of 1919. 


Age. Ord. Life 20 Pay. Life 30 Pay. Life 
20 1.08 1.13 1.12 
25 1.10 1.20. 1.14 
30 1.12 1.23 1.16 
35 1.16 1.26 1.19 
40 1.19 1.29 1.22 
45 1.24 1.34 1.26 
50 1.30 1.38 1.31 
55 1.36 1.43 1.37 
60 1.43 1.47 1.43 


(Continued on next page.) 
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BUREAU OF WAR RISK INSURANCE— 
Continued. 

20 Yr. 30 Yr. Endow 

Endow. Endow. @ 62 
1.43 1.23 1.13 
1.48 1.23 1.17 
1.48 1.24 1.21 
1.44 1.24 1.28 
1.44 1.26 1.39 
1.45 1.28 1.55 
1.46 1.32 1.86 
1.47 1.37 2.63 
1.50 143 . 7.50 


“Many of these dividends are already 
due, but because of the immensity of the 
bookkeeping and actuarial work involved, 
the checks will not be ready for mailing 
until the first of June. There are 136,000 
policy holders who will receive the one year 
dividends and 74,000 who will receive two 
year dividends.” 


CONTINENTAL LIFE INSURANCE CO., 
KANSAS CITY, MO. 
Report of Examination Reviewed. 

This company was examined by the In- 
surance Departments of Missouri and Kan- 
sas as of December 31, 1921; the report be- 
ing dated February 26, 1921. 

The financial condition of the company 
as ascertained by the examiners, in brief, 
was as follows: 
Total income 
Total disbursements 
Admitted assets 
Net reserve 
Capital 
Surplus 


$1,501,987 
$984,505 
$4,135,569 
$3,342,753 
$490,000 
$30,415 


The report refers to the history of the 
company and recites in more or less detail 
the result of the merger of the three com- 
panies now embraced in the Continental 
Life, namely: the Pioneer Life Insurance 
Company of America, Kansas City, Mo.; 
the Globe Life Insurance Company, Salina, 
Kan.; and the Continental Life Insurance 
Company, Salt Lake City, Utah. 

Extracts from Examiners’ Comments. 

History. 

“This company was organized December 
31, 1919, as the rsult of a merger of the 
Pioneer Life Insurance Company of Amer- 
ica, Kansas City, Mo., the Globe Life In- 
surance Co. of Salina, Kan., and the Conti- 
nental Life Ins. Co. of Salt Lake City, Utah, 
On the date above mentioned, the Com- 
mission appointed in accordance with the 
provisions of section 6936, Revised Statutes 
of Missouri, 1909, approved the merger of 
the Globe Life Insurance Company of Sa- 
lina, Kan., with the Pioneer Life Insur- 
ance Company of America, of Kansas City, 
Mo., and fixed the capital stock of the 
merged company at $280,000. 

“On the same date, the Commission ap- 
pointed in accordance with the provisions 
of said section 6936 convened, and ap- 
proved a contract of reinsurance, consoli- 
dation and merger of the said Pioneer Life 
Insurance Company of America with the 
Continental Life Insurance Company of 
Salt Lake City, Utah, and the combined 
organizations were formed into a new 
company with a capital of $490,000, and 
incorporated as a Missouri corporation un- 
der the name of the Continental Life In- 
surance Company of Kansas City, Mo. 





Cash in Office and Banks. 

“At the date of this examination the com- 
pany held certificates of deposit from the 
Commerce Trust Company amounting to 
$30,000, and from the Salisbury 
Bank amounting to $72,000. 

“Inasmuch as the company is required 
to accumulate interest compounded at 314% 
to keep its policy reserve intact, and since 
a large portion of its. business is on the 
participating plan, the officers of the com- 
pany should, at all times, have its funds 
invested in first class and good interest 
bearing securities. This practice is not 


Savings 


complied with when too large an amount — 


is left on deposit with banks earning less 
than four (4) per cent. interest. 

“As stated above, the checking accounts 
on hand at the close of the year, which 
earned no interest, amounted to $47,586.02, 
and those which drew 2% interest 
amounted to $47,554.44. The greater por- 
tion of the amount which drew no interest 
was on deposit with the Salisbury Savings 
Bank, of Salisbury, Mo., and the Argyle 
State Bank of Kansas City, Mo. We find 
from the reconciled statements of the 
Salisbury Savings Bank, that the average 
monthly balance of the checking account 
with the said bank during the year 1920 
was $66,091.91, on which the company re- 
ceived no interest. 


Death Claims. 

“The files in connection with all claims 
outstanding at the end of last year, and 
those reported since the first of this year, 
where death occurred prior to January 1, 
1921, were read in detail and the amount 
shown in Item 15 is adequate. Several of 
the claims that were outstanding at the 
first of the year have since been paid in 
full, and the others are in process of ad- 
justment. The company is resisting pay- 
ment of three claims, one of which is 
strictly a matter for the courts to decide, 
and, while the company is justified in re- 
sisting payment until such time as the 
matter is adjudicated, we have set up a3 a 
liability the full amount claimed by the 
beneficiary. 

“The files in connection with claim No. 
445 show that death occurred within one 
year from date of issuance of the policy. 
The verdict of the coroner’s jury in this 
case was to the effect that the insured com- 
mitted suicide. This is a Montana claim, 
and in that State suicide is a defense 
within the contestable period, consequently 
we have set up no liability on account of 
this claim. 

Business. 

“As of December 31, 1920, this company 
had $36,410,545 of insurance in force — 
written basis, This was made up as fol- 
lows: 

Annual dividend 
Deferred dividends 
Non-participating 


$8,491,002 
3,826,234 
24,093,309 


$36,410,545 
“As stated in former report, it was the 
practice of the Pioneer Life to register 
its policies with the Insurance Depart- 
ment of the State of Missouri, under the 
provisions of sections 6909, 10 and 11, Re- 
vised Statutes of Missouri, 1909. 
“In accordance with the terms of the 
mergers hereinbefore mentioned, all poli- 





——— 
cies taken over from the Globe Life anq 
from the old Continental Life were regis. 
tered with the said Insurance Department, 
and all policies issued by the new com. 
pany since the date of its incorporation 
have been registered with said Insurance 
Department. 

“When a life insurance company regis. 
ters its policies with the Insurance De. 
partment of the State of Missouri, all pol. 
icy forms, rates and non-forfeiture values 
are carefully examined before they are 
approved, When the company issues a pol. 
icy, a duplicate copy of same is filed with 
‘he Insurance Department. From this 
duplicate copy the Department makes its 
valuation record. All registered policies 
in force are valued semi-annually by the 
Insurance Department, namely, as of June 
30th and December 31st. After the valua- 
tion is completed, the net policy credits, 
such as policy loans and liens, premium 
notes and net uncollected and deferred 
premiums, if any. are then deducted from 
the gross reserves as determined from the 
valuation. This balance, together with 
$100,000 of capital stock, is then covered 
by sufficient deposits with the Insurance 
Department of approved securities of the 
character mentioned in section 6909. Re. 
vised Statutes of Missouri, 1909. As of 
December 31, 1920, the Continental Life 
Insurance Company of Kansas City. Mo, 
had deposited with the Insurance Depart- 
ment of the State of Missouri, approved 
and interest bearing securities approxi- 
mately $250,000 in excess of the amount re- 
quired by statute. 

Conclusion. 

“The removal of the Continental Life of 
Utah, as well as the Globe Life of Salina, 
Kan., to Kansas City, Mo., placed a heavy 
overhead burden on the new company 
Besides this extra expense, the company 
was put to the expense of having new poli- 
cies and rate books printed at a time when 
such work was only obtainable at almost 
prohibitive prices, and was also put to 
the expense of registering all policies as- 
sumed from the old Continental Life and 
Globe Life. The company’s mortality was 
also large for the year 1920, therefore its 
officers and directors should make a spe- 
cial effort to see that its funds are safely 
invested in securities that pay the best 
interest rates obtainable. 

“The officers and directors of this com- 
pany are experienced insurance and busl- § 
ness men, and there is no reason why this 
company, if properly managed, should not 
in due time become one of the large 
financial institutions of this section of the 
country.” 

ECONOMY LIFE INSURANCE CO, 
CHICAGO, ILE. 

Incorporates. 

A declaration and charter of this com- 
pany was filed with the Department of 
Trade and Commerce by the incorporators 
on March 3, 1921. 

This declaration states that the company 
is to organize pursuant to the provisions 
of an act of the State of Illinois entitled 
“An act to organize and regulate the bus!- 
ness of life insurance,” approved March 26, 
1869. 

The principal office of the company is to 
be located in the city of Chicago. 
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The authorized capital stock of the com- 
pany is fixed at $500,000, divided into 500,- 
000 shares of a par value of $1 per share. 

We are advised that the company pro- 
poses to sell the first 50,000 shares at $8 
per share; the second 50,000 at $5; the 
third 50,000 at $7.50 and the fourth 50,000 
at $10 per share. 

The ineorporators are: Samuel Sailor, 
James A. Clinton, Winton L. Rankin, 
Thomas Cooper, Charles J. Whalen, M. D., 
mr. Sidney Fraser, Joseph H. Clark, James 
M. Barstow and Frederick E. Frain. 


JOHN HANCOCK MUTUAL LIFE IN- 
SURANCE CO., BOSTON, MASS. 


Important Agency Changes Following 
Retirement of Francis Marsh, 


One of the most interesting events in the 
history of the life insurance in Boston is 
the announced retirement of Francis Marsh 
as general agent of the John Hancock 
Mutual Life Insurance Company for East- 
ern Massachusetts, to take effect as of May 
2, 1921. Mr. Marsh has been connected 
with the company since 1877. He was a 
John Hancock pioneer agent and the busi- 
ness of his office has grown to large pro- 
portions. He occupied a prominent posi- 
tion in the life insurance circles of Boston 
and acted for many years as treasurer of 
the Boston Life Underwriters Association. 

Following this retirement the company 
decided to establish two general agencies 
in Boston covering the erritory of east- 
ern Massachusetts. One of these agencies 
will be in charge of Edward Marsh, the 
son of Francis Marsh, and for many years 
associated with his father in the general 
agency. 

The other general agency will be under 
the charge of Paul F. Clark, formerly con- 
nected with the company's general agency 
at Baltimore. By way of introduction to 
the insurance fraternity it might be added 
that Mr. Clark is a graduate of the Uni- 
versity of Pennsylvania and also took a 
post-grduate course in life insurance in 
the Wharton School of Finance and Com- 
merce under Dr. Huebner. Since then he 
has been connected with the Baltimors 
general agency and has made a wonderful 
record as an individual producer. Mr. 
Clark is 28 years of age and his promotion 
to become one of the company’s general 
agents in Boston is a deserved recognition 
of his unusual ability in the life insurance 
agency field. 

LINCOLN NATIONAL LIFE INSURANCE 
COMPANY 
FORT WAYNE, IND. 
Bankers Insured Savings Plan 

This company has been experimenting 
for nearly two years on ‘a plan of insur- 
ance, the primary object of which is to 
promote thrift and savings. 

The plan is called the “ Bankers Insured 
Savings Plan” and is a combination of a 
Savings account in a savings bank with a 
life insurance policy issued by the Lincoln 
National. 

While the idea was actually put in prac- 
tice by the company in June, 1919, the com- 
pany did no auhorize its general use until 
very recently. 

It is distinctly a “live to win” plan pro- 
viding for regular monthly deposits in a 








savings bank for a period of ten years at 
the end of which time $500 or $1,000 as the 
case may be, matures for the benefit of the 
depositor insured. In case of death during 
this ten year period the insurance com- 
pany pays to the bank a sum sufficient to 
enable the bank to pay to the designated 
beneficiary of the depositor insured the full 
face of the account. 

In referring to this plan the company 
states: 

“In our opinion it is going to result in a 
very wonderful service to banks and their 
customers, in that it will encourage persist- 
ent savings accounts. I think the plan is 
going to revolutionize the savings account 
business, and if so it will be a great factor 
in putting this country back on to a sound 
basis. 7 . . * . + * 7 * 

“A simple statement of the plan is that 
by the correlation of decreasing monthly 
term insurance with a regular monthly and 
therefore a regular increasing savings ac- 
count, one who desires to save a given sum 
of money ($500, $1,000, etc.) in a given time 
(120 months) will, if he lives and continues 
to make his deposits, be enabled to draw 
out the amount he set out to save; but 
should he die at any time during the period 
he will immediately have a savings account 
matured for his beneficiary for the amount 
he intended to save. 

“For many years banks have tried to 


| encourage people to save money by telling 


them that by saving money they would 
build character and success and by offer- 
ing to rent their money from them at a 
rate varying from 3 to 4% per annum. 
These have not been appealing sales argu- 
ments, and the people who have responded 
to them have not been persistent savers. 
The average deposit in strictly savings ac- 
counts is only $165.00 in this section of the 
country and the lapse rate on savings ac- 
counts is never less than 50% per annum, 
and in some cases as high as 80%. The re- 
sults of the many thrift campaigns put on 
by banking institutions prove them to have 
been failures. 


“In my mind the reason for the failure 
is the lack of incentive to begin and even 
more the lack of incentive to continue sav- 
ing. At best saving money in small 
amounts in order to build character and 
success and reach a final goal is not nearly 
so attractive to the mass of people as to 
accumulate one or two hundred dollars to 
spend on some luxury. The fact exists 
that as soon as the average person gets one 
or two hundred dollars saved the clever 
salesman of an automobile firm or some 
similar selling organization induces the 
saver to draw out his money as a first pay- 
ment on some appealing luxury. The 
Christmas Savings Account campaigns have 
resulted in little more than to educate peo- 
ple to save money in order to spend it at 
the Christmas season. 

“The Bankers Insured Savings Account, 
as perfected and offered by us, furnishes, 
we believe, the incentive to people not only 
to begin to save but to continue to save. 
Under this plan we will issue insurance on 
people from age 10 to 50 inclusive. The 
monthly deposit rate of age 10, to 33 is 
$7.60; 34 to 40, $7.70; 41 to 45, $7.80; 46 to 
50, $7.90. Thus only four groups of sav- 
ings account books are required by the 
bank. 


“The opportunities for profit to a bank 
are great, for instance, having a thousand 
of these accounts maturing during a given 
year for $1,000 each. These thousand peo- 
ple with their $1,000,000 maturing to them 
during a given year centainly offer the 
bank a thousand of the best prospects that 
could be conceived for the sale of bonds or 
other’ securities. The bank has made 
friends of these people and the bank knows 
of these prospects sooner and more surely 
than any other bond house knows of them. 

“Think, too, of the opportunity a bank- 
ing house has, with these thousand cus- 
tomers coming into the bank every month, 
of inducing them to open additional simi- 
lar savings accounts as they find from time 
to time that they can spare a greater 
amount of money for savings and realize 
that they are getting some place with their 
savings. 

“Another great advantage to the bank 
over ordinary savings accounts is that 
whereas the ordinary accounts are spas- 
modic, the deposits in insured savings ac- 
counts are regular and the amount of de- 
posits to be expected in any given month 
can be calculated to a nicety.” 

These regular monthly deposit accounts 
will inure greatly to the benefit of the bank 
opening such accounts and also to the Lin- 
coln National. 

The plan puts no strain on the life com- 
pany because of the wide distribution and 
‘he small limit of insurance risks involved. 
In fact, the more of such business the com- 
pany writes the stronger it should become. 


MASSACHUSETTS MUTUAL LIFE INS. 
CO., SPRINGFIELD, MASS. 


Issues New Form of Policy Contract. 

This society recently put out an en- 
tirely new form of policy contract. The 
insurance is payable at age 60 or 65 in 
life instalments or in one sum, or in event 
of prior death, in one sum. 

Premiums payable until attaining ages 
60 or 65 or until prior death. 

Income and waiver of premiums on the 
total and permanent disability without re- 
duction of benefits payable at death or at 
maturity. 

Annual distribution of surpfus. 

In explanation of these contracts the 
company states: 

“Tf the insured lives to receive the first 
monthly income payment and dies before 
120 monthly payments have been made. the 
company will pay the commuted value of 
the remainder of such payments: or, if the 
insured dies after more than 120 monthly 
payments have been made, the company 
will pay the commuted value of so many 
monthly payments, if any, as are necessary 
to make the total number of monthly pay- 
ments a multiple of twelve. At the time 
the first monthly income payment is due 
the insured may elect to take the then cash 
surrender value of the policy in lieu of the 
life income. 

“Tf the insured dies before the due date 
of the first monthly income payment, there 
will be paid to the beneficiary the sum in- 
sured or the cash value of the policy at 
the end of the year in which death occurs, 
whichever is the larger. 

“This form of policy will be issued 

(Continued on next page) 
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MASSACHUSETTS MUTUAL LIFE INS, 
CO., SPRINGFIELD, MASS.—(Con.). 


without disability provision or with the 
provision for waiver of premium and an- 
nuity payment in the event of permanent 
total disability. The payments under the 
disability annuity will be of the same 
amount as the payments under the life 
income and will be made during the con- 
tinuance of the disability prior to the due 
date of the first income payment.” 

The provisions of the policy contract, 
setting forth the above, are as follows: 

“An income of ...... dollars each month 
during the lifetime of said insured, the 
first payment to be made on the fourth 
day of July, one thousand nine hundred 
and fifty-one, if the policy is then in full 
force, and subsequent payments on the 
same day of each month thereafter. 

“If the death of the insured occurs be- 
fore 120 monthly payments (hereinafter 
called the ‘payments certain’) have been 
made, there will be paid the commuted 
value of the remainder of such payments; 
or, if the death of the insured occurs after 
more than the payments certain have been 
made, there will be paid the commuted 
value of so many monthly payments, if 
any, aS are necessary to make the total 
number of monthly payments a multiple 
of twelve; in either case payment shall be 
made in one sum to the beneficiary. The 
commuted value herein specified shall be 
the present value computed at three per 
cent. compound interest per annum. 

“It is agreed that said company shall 
be furnished with evidence that the in- 


sured is living on each and every date on 


which an income payment falls due, and 
that no payment will be made until such 
evidence shall have been received. 

“The right successively td change the 
beneficiary as provided in the application 
for this policy has been reserved. 
If any beneficiary die before the insured, 
the interest of such beneficiary will vest in 
the executors or administrators of the in- 
sured unless otherwise provided herein. 

“Tf within the year next following the 
date of issue of this policy the insured, 
whether sane or insane, shall die by his 
own hand or act, the comspany will be 
liable only for the amount of the pre- 
miums paid hereunder. 


“This policy will be incontestable after 
one year from its date of issue, except for 
non-payment of premium. 


“The benefits and provisions hereinafter 
stated are hereby referred to and made a 
part of this policy. 

Provision for Waiver of Premium and 
Annuity Payment in the Event of Per- 
manent Total Disability. 


“If the insured, after payment of pre- 
miums for the first policy year, and be- 
fore default in the payment of any subse- 
quent year’s premium, and before attain- 
ing the age of 65 years, shall furnish due 
proof to the company at its Home Office 
that he has become wholly and perma- 
nently disabled so that he is and will be 
permanently, continuously, and wholly 
prevented thereby from performing any 
work, or engaging in any occupation, for 
compensation or profit, and that such dis- 
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ability has existed continuously for not 
less than sixty days, the company will 

“ (1) Waive the payment of all premiums 
becoming due under this policy after -the 
expiration of the then current policy year; 
and 

“ (2) Pay to the insured if then living 
and such disability shall continue, the 
gum: €f G.ccces , and a like amount each | 
month thereafter during the continuance 
of said total disability of the insured prior 
to the due date of the first income pay- 
ment hereunder. 

“The amount of this policy payable at 
maturity either as an endowment or as a 
death claim shall not be reduced by any 
premiums waived or payments made under 
this provision. 

“Provided that, notwithstanding proof 
of disability may have been accepted by 
the company as satisfactory, the insured 
shall at any time, on demand, furnish due 
proof to the company of the continuance 
of such disability, and if the insured shall 
fail to furnish such proof all premiums 
thereafter falling due must be paid in con- | 
formity with the conditions of this policy, | 
and the annuity payments shall case. 

“Waiver of premiums or payment of the | 
annuity by the company under this pro- 
vision shall not affect the right to any 
dividend or other benefit provided in this | 
policy. Values provided under ‘ non-for- 
feiture provisions’ shall continue with the | 
same force and effect as if the premiums | 
were duly paid. | 

“It is further agreed that the entire and | 
irrecoverable loss of the sight of both eyes, 
or the loss of use of both hands, or of 
both feet, or of one hand and one foot, | 

| 
| 
} 





will be considered as total and permanent 
disability within the meaning of this pro- 
vision. . 

“This provision may be discontinued 
at the option of the insured. The addi- 
tional annual premium of $ 
consideration of which this provision is 
granted, and which is included in the 
whole premium charged for this policy, is 
payable for full years, or until the 
prior termination of this provision. Non- 
payment of said additional premium will 
void this provision and the benefits secured 
hereby. 

“The premium and reserves for this pro- 
vision are based upon Hunter’s Disability 
Table and interest at the rate of three per 
eent. per annum.” 

Other liberal contract 
clear, concise and easily 
the layman. 

The annual premiums on the two plans, 
income to begin at age 60 and income to 


in 


provisions are 
understood by 











begin at age 65, issued at age 35, for 
$1,000 insurance, are as follows: 
Insurance with Income. 
At Age 60. At Age 65. 
$51.56 Without disability $39.02 
$52.84 With disability $40.72 
Surrender Values. 
Age 60 Contract. 
ond of Cashor Extension 
Year. Paid-up. Loan. Yrs. Ds. P.E. 
2... $114.34 $63.66 7 196 oes 
, ee 184.36 104.99 12 154 one | 
4.... 253.50 147.70 16 300 wre | 
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Bates 325.98 194.37 20 owe $21 

Sco 389.20 237.54 19 ben 1% 

, 451.77 282.30 18 ee 229 

Barks 513.63 328.69 17 327 

Bis 574.83 376.81 16 ° 421 
/ 635.36 426.72 15 511 
, 695.22 478.51 14 ° 508 
12. 754.40 532.26 13 es 681 
i. 812.99 538.10 12 tein 761 
es 870.96 646.12 11 nies 838 
15. 928.37 706.47 10 ase 912 
16.. 985.28 769.30 9 see 982 
ees 1041.76 334.78 8 1050 
18.... 1097.88 903.15 7 1114 
19. 1153.73 974.64 6 1176 
20.... 1200.41 1049.55 5 1235 
25.... 1490.00 1490.00 


Surrender Values. 
Age 65 Contract. 


End of Cashor Bxtension 


Year. 


Paid-up. Loan. Yrs. Ds, P.E, 
| $78.73 $40.10 4 231 
xs 132.53 58.94 8 1 
4... 185.67 98.66 ll 111 
= 242.76 131.80 14 208 
e.. 289.99 160.90 16 331 ° 
: on 336.74 190.99 18 330 
8.. 383.03 222.11 20 223 ees 
a 423.83 254.29 21 $42 
er 474.11 287.56 20 134 
eee 518.92 321.98 19 222 
es 563.22 357.57 18 306 
Moca 607.02 394.39 17 387 
14. 650.34 432.49 16 465 
Wi sas 693.18 471.90 15 540 
16... 735.55 512.70 14 611 
ae T7751 554.97 13 679 
18.. 819.11 598.81 12 745 
19.. 860.38 644.32 ll 807 
Wins 901.41 691.65 10 867 
25.... 1105.94 962.29 5 1125 





METROPOLITAN LIFE INSURANCE CO., 
NEW YORK, N. Y. 


Report of Examination Reviewed. 


This company was examined (regular 
triennial examination) by the Insurance 
Department of New York as of December 
31, 1918; the report, dated June 1, 1920, was 
filed July 13, 1920. 

The report, comprising 137 folios, is a 
very comprehensive analysis of the com- 
pany’s financial condition on that date 
(December 31, 1918) and the many phases 
of its business. 

The financial condition of the company 
as of December 31, 1918, as reported by 
the examiners, 


differs slightly from our 
report as published in our 1919 edition, 
pages 357 to 360, the principal differences 
being H 
Examiners’ Best's 
Report. Report. 
Total income ..... $200,219,914 $200,218,763 


Total disbursements $131,877,836 $131,876,685 
Admitted assets ... $775,080,090 $775,454,698 
Surplus $23,998,234 $27,048,914 


Space does not permit our reproducing 
in full the many interesting points brought 
out in this examination. We have endeav- 
ored, however, to select extracts covering 
questions in which the public are greatly 
interested, as indicated by the inquiries re- 
ceived at this office. 


Mortgage Loans on Real Estate. 
“The company’s investment in mortgage 
loans December 31, 1918, was divided into 
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$9,756,518.76 
268,180,791.53 


Farm mortgages 
Other mortgages 


$277 ,937,310.29 
Farm Mortgages. 

“Parm mortgages are handled by a sep- 
arate department of the company in charge 
of one of its third vice-presidents, and 
under the immediate supervision of a man- 
ager of the farm loan division. The com- 
pany began making such loans in April, 
1917. The loans are secured from farm loan 
companies. On December 31, 1918, the 
Metropolitan Life Insurance Company 
had contracts with twelve of these loan 
companies which are known as financial 
correspondents. The loans made were on 
properties located in South Dakota, Iowa, 
Nebraska, Missouri, Kansas, Oklahoma, 
North Carolina, South Carolina, Georgia, 
Alabama, and the so-called “delta re- 
gions” of Arkansas and Mississippi. In 
addition, the company took over a part 
of the assets of the Pittsburg Life and 
Trust Company some 290 farm loans, 
amounting to $863,019. These mortgages 
were mainly on properties in Texas. On 
December 31, 1918, there were owned by 
the Metropolitan Life Insurance Company 
231 of the Pittsburg loans, upon which 
there was then outstanding $724,100. 

“Contracts with financial correspondents 
are in general similar to those used by 
other companies purchasing farm foans. 
Loans are made by farm loan companies and 
sold to the insurance company with pro- 
vision for re-purchase if upon further in- 
vestigation they are found unsatisfactory 
as to value or title. The loan company 
looks after the payment of insurance pre- 
miums and taxes, collects the principal and 
interest on the mortgage, and in the case 
of foreclosure furnishes the services of a 
reliable attorney free of expense to the 
Metropolitan Life Insurance Company. 

“On the farm loans owned December 31, 
1M18, amounting to $9,756,518.76, there was 
at the end of the year accrued interest of 
$525,612.37. Past due interest amounted to 
only $695.04, which amount arose in con- 
nection with certain Pittsburg Life mort- 
gages taken over as heretofore mentioned. 


Policy Loans and Liens. 


“Policy loans reported in the statement 
amounted in all to $48,832,110.44, and are 
separated as follows: 


Ordinary. 
32.868,365.00 
1,389,286.73 


Home Office ... 
Pacific Coast 
$34,257,651.73 
Intermediate. 
Home Office ... $13,780,601.12 
Pacific Coast 687,369.61 
14,467,970.73 
Industrial. 
$104,156.98 
2,331.00 


Home Office ... 
Pacifie Coast 


106,487.98 


$48,832,110.44 


“The loans of the ordinary and inter- 
mediate departments of the Home Office 
were checked as of November 30, 1918, and 
Teconciled to December 31, 1918. The 
ledger account was $504.50 in excess of 








the loan notes in possession of the com- 
pany. Test checks are made of the ac- 
curacy of loans as reported at the Pacific 
Coast head office during the work at that 
office by representatives of the Insurance 
Department. 

“Industrial loans are mainly on rein- 
sured business. These loans were checked 
and the amount reported verified. 


Policy liens consisted of: 
Industrial $1,465,518.90 
Pittsburg Life assumption... 5,537,729.18 
Ordinary department 271,363.08 


$7 ,324,611.16 


“As explained in previous departmental 
reports, industrial liens arise in connec- 
tion with the revival of lapsed policies. 
Comparison was made by the company of 
the lien cards with the actuary’s life 
cards, upon which are entered the amounts 
of liens, if any, as at February 24, 1919. 
This comparison showed that in the eight 
territories and the Pacific Coast there were 
112 liens for $503.62, which should have 
been cancelled, but had not been, and that 
there were 141 liens for $632.80, which should 
have been in force, due to the revival of pre- 
viously lapsed policies, but which were 
not so in force. 


The ordinary department liens consisted 
of: 
Ordinary department 
Pittsburgh Life 
Intermediate 


$211,286.54 


$271,363.08 


“The Pittsburg Life liens were pre- 
mium lien notes taken over when the busi- 
ness of that company was assumed by the 
Metropolitan Life. The greater part of the 
Metropolitan liens were on other reinsured 
business, Covenant Mutual, Union Life, 
Liberty Life, Vermont Life. The Metro- 
politan liens were largely automatic ad- 
vances to pay premiums of policyholders 
serving in the armed forces of the United 
States or Canada, or of residents of enemy 
countries unable to make premium pay- 
ments on account of the World War. 

“The Pittsburg Life assumption liens 
were made pursuant to the provisions of 
the reinsurance contract mentioned else- 
where in this report. In order to take 
advantage of the terms of this contract 
and continue their insurance, former pol- 
icyholders of the Pittsburg Life and Trust 
Company were required to sign an assump- 
tion agreement, substituting the Metropol- 
itan Life for the Pittsburg Life and con- 
senting to the placing of a lien on their 
respective policies of 33144% of the mean 
reserve of such policies May 7, 1917. These 
liens, in effect, are policy loans bearing 
interest at 4%. In computing the amount 
of each lien the company has used the 
policy reserve and also the value of any 
paid-up additions. On policies dated prior 
to May of any year, the 1917 mean reserve 
was used, and in policies dated after April 
the 1916 reserve was used. 

“During 1918, and as at November 30, 
1918, the company made an investigation 
and computation of liens on assumed pcli- 
cies, as a result of which the ledger ac- 
count was found to be understated $492,- 
564.05, and was accordingly corrected. We 





have tested the accuracy of the computa- 
tion of individual liens, verified the addi- 
tions and compared the assumption agree- 
ments with the company’s records. 


Death Claims. 

“Paid claims for the month of June, 
1918, in the ordinary department were 
examined in detail and checked into the 
death claim register. The various items 
accounts affected were verified as to amount 
of insurance, deferred or uncollected pre- 
miums, if any, dividends, policy loans and 
interest. 

“Ordinary policies, upon which not less 
than five complete years’ premiums had 
been paid and which matured during 1918 
as death claims or endowments, are en- 
titled to a mortuary or maturity dividend 
of 5% of the terminal reserve at the date 
of maturity. Exception to this rule was 
noted in the case of certain endowments 
at age 90, policies issued on the lives of 
a group, the Scandinavian Relief Society. 
It was explained that these policies were 
issued without medical examination, and 
that the gross premiums had been calcu- 
lated upon the basis of a very small load- 
ing. 

“Intermediate death claims paid during 
the month of November, 1918, were exam- 
ined, and the various items involved 
checked into the check stub book records, 
which are subsidiary to the cash book. 
Maturity dividends on intermediate poli- 
cies applied to policies on which seven 
years’ premiums had been paid, and 
amounted to 2% of the terminal reserves. 
Issues of 1912 on which seven years’ pre- 
miums had been paid, which matured as 
death claims in 1918, were not credited 
with this 2% mortuary dividend. 

“The directors’ resolution in October, 
1917, apportioning annual dividends paya- 
ble in 1918 on intermediate policies, ex- 
cepted the payment of such annual divi- 
dends on intermediate issues of the year 
1913. The dividend resolution of the pre- 
ceding year had similarly excepted annual 
dividends on such issues of 1912. The 
resolution authorizing the special mortu- 
ary dividend was adopted January 22, 
1918, and reads as follows: . 

“* Resolved, That on all intermediate 
policies having paid not less than seven 
full years’ premiums which shall mature 
during the year 1918, either as death claims 
or endowments, a special dividend shall 
be paid equal to two per centum of the 
current year’s terminal reserve.’ 

“Tt would appear that maturity divi- 
dends should have been paid in 1918 on 
death claims of that year arising on inter- 
mediate issues of the year 1912 on which 
seven years’ premiums had been paid. 
Should this view be correct, it would seem 
that a review of these claim payments 
should be made by the company, and the 
amount of the mortuary dividend not paid 
be remitted to the proper beneficiary. The 
explanation of the failure to pay these 
dividends was that in the intermediate 
branch no dividends had been apportioned 
on issues of 1912 and 1918 for the reason 
that none had been earned. 

“Death claims arising on group policies 
and paid during the week of November 
4th through November 9, 1919, were ex- 


(Continued on next page) 
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METROPOLITAN LIFE INSURANCE CO., 
NEW YORK, N. Y¥.—(Continued). 
amined and checked into the check stub 
books. Deferred premiums are not de- 
ducted from claim settlements of group 
policies, except on endowment at age 90 
policies issued on the lives of the com- 
pany’s employees. In other groups pre- 
miums for the balance of the policy year 

are charged to the employers’ accounts. 

“The company has adopted a liberal at- 
titude with regard to the payment of 
claims arising from deaths in the military 
and naval service. This attitude is indi- 
dated by the following memorandum, 
dated May 15, 1919, from the general solici- 
tor to the president. 

“*Some weeks ago you approved the 
payment of death claims on the lives. of 
men in the service and who died 
natural causes, although the extra pre- 
miums had not been paid. The total 
amount of such claims will be in the 
neighborhood of $70,000. We have, of 
course, been rejecting claims where the de- 
ceased were killed in action or died of 
wounds. Several of these cases are now 
in litigation. There is no doubt of the 
correctness of our position, legally speak- 
ing. The refusal to pay, however, causes 
more or less criticism in the locality in 
which the claim arises, and it is also 
stated that other companies are paying 
such claims. Mr. Woodward and I have 
discussed the matter and he joins me in 
asking you for authority to pay the claims 
such as I have described. In all proba- 
bility we have had notice of very nearly 
all deaths of policyholders killed in ac- 
tion and dying as the result of wounds, 
and our records show that the total num- 
ber of ordinary and intermediate claims 
rejected or pending is 68, representing $53,- 
172.55. In view of the fact that these men 
gave up their lives for their country and 
because in many cases, there are questions 
of fact between our representatives and 
the representatives of the deceased, and 
because, also, I would like to be able to 
say that the Metropolitan paid every war 
claim, I respectfully ask your approval of 
the payment of these claims and such few 
others as may possibly be submitted.’ This 
memorandum was approved by the presi- 
dent. 


from 


Dividends. 

“The bases upon which dividends were 
apportioned in 1915, payable in 1916, in 
each of the several departments, were dis- 
cussed in the report ef the prior exami- 
nation. 

“For 1917, payable out of the earnings 
during 1916, the company adopted the 
same dividend scale in the ordinary, inter- 
mediate and special class departments as 
was used in computing the 1916 payments, 
except that no dividends were paid on in- 
termediate issues of the year 1912. On 
policies on which five years’ premiums had 
been paid, which matured as claims or en- 
dowments in 1917, a maturity dividend was 
declared of 5% of the terminal reserve for 
ordinary department policies, and 1%% 
on intermediate department policies. 

“The amount of ordinary and interme- 
diate dividends (inclusive of maturity divi- 
dends) apportioned in 1916 and payable in 
1917, was $3,781,982.34. 

“The same scale of dividends for 1918 





| 
as in 1917 was adopted, except that no | sare small, and for the purposes of this 


dividends were declared upon intermediate 
issues of the year 1913. The amount ap- 
portioned was $4,078,060.57. The maturity 
dividend on maturities in 1918 was 5% of 
the reserve on ordinary policies, upon 
which five years’ premium had been paid, 
and on intermediate maturities 2% of the 
reserve where seven years’ premiums had 
been paid. 

“November 26, 1918, the board of di- 
rectors decided that in view of the high 
mortality due to the influenza epidemic, no 
dividends should be paid in 1919 on ordi- 
nary, intermediate and Special class poli- 
cies, except, in the case of the 
$5,000 whole life policies and policies of 
the Covenant Mutual and Vermont Life 
groups. The annual dividends apportioned 
in 1918, payable in 1919, amounted to 
$311,687.14; the deferred dividends appor- 
tioned payable in 1919 amounted to $191,- 
439.05 

“The industrial dividend apportion- 
ments of the last three years, payable re- 
spectively in the succeeding year, were as 
follows: 


special 


Payable in 
1917. 1918. 1919. 

Credit divds.. $5,006,681 $5,250,080 $2,060,533 

52 weeks 253.414 259,534 338,649 
Conv. wh. life 
to endow. at 

100,000 100,000 

56.346 144,178 

1,083,558 1,120,413 

2,171 


72,833 
121,660 
902,796 

3,527 


Matur. end... 
Mortuary 


Paid-up add.. 





$6,500,000 $6,876,325 $3,500,000 


“The main reduction in 
dend apportionment was on account of 
credit dividends. These dividends were 
kept at the same rates for the earlier is- 


sues, 


the 1919 divi- 


a flat rate of four times was declared, and 
no dividends allowed on issues after 1906. 
The mortuary dividends are reported in 
the statement not as dividend payments, 
but as part of claims and endowments un- 
der the subdivision mortuary or maturity 
dividend additions. As noted in the prior 
report, mortuary dividend payments do 
not appear in the dividend section of the 
gain and loss exhibit, but are included in 
the calculation made to show the gain or 
loss from mortality. If reported as divi- 
dends, the 1918 mortality loss would be 
correspondingly reduced. 

“As prepared by the company the gain 
and loss exhibit for 1916, 1917 and 1918 
shows changes in surplus (exclusive of 
disability department) of: 


1916—Gain 
1917—Gain 
1918—Loss 


$2,119, 864.34 
3,353,539.26 
4,239,650.18 
Net gain $1,183,753.42 

“The foregoing totals include certain 
gains and losses actually applicable to the 
disability department and so treated in 
the actuarial fund book analyses, but not 
reported in the casualty statement as dis- 
ability items, and which, therefore, appear 
in the company’s gain and loss exhibit as 
part of the transactions of the ordinary 
and industrial departments. These amount 


On the issues of 1890 through 1906 


discussion need not be gone into. 


“The maximum surplus allowed by the 
Insurance Law to be accumulated by gq 
mutual life insurance company is 744% of 
the reserves. At the time of the last de. 
partmental report, December 31, 1915, this 
maximum was only 5%, but it has since 
been increased as above. The surplus of 
the Metropolitan Life Insurance Company 
in the ordinary and in the industrial! de. 
partments bore the following percentages 
to the reserves: 


Dec, 31, 
1915. 
4. 6% 


- 5.481% 


Dec. 31, 

1918, 
Ordinary department .... 
Industrial department 


“For the ordinary 
sources of surplus 
three years were: 


department _ the 


change during these 


1916. 1917. 1918. 
.. $8,680,524 $10,515,119 $6,184,450 
3,939,077 4,539,727 6,600,727 


Ins. gains 


Ins. losses.. 





Net ins. gain 

(or loss).. $4,731,447 
Other gains 

or losses... —205,481 


$5,975,393 $416,278 


—786,043 *1,474,69 





Gross gain or 
loss 
Loss 


$4,535,966 
3,997,063 


$5,189,349 $1,058,412 


divds.. 4,269,153 498,542 





Surplus gain $538,898 $920,196 $559,870 

*“ Other gains” in 1918 includes the re- 
lease of a special liability formerly carried 
on account of the $5,000 whole life policies 
and mentioned in the 1915 report on ex- 
amination. This special liability was set 
up originally in 1915, increased in 1916 
and 1917 to $1,490,258, and not carried in 
the 1918 statement. Had it not been for 
the reduction of this liability item, the 
ordinary department would have shown 4 
gross loss before apportionment of divl- 
dends of about half a million dollars, 
which would have increased the loss, after 
including dividends, to about one million 
dollars. 


“From the company’s fund book analyses 
and other records, we have made a further 
analysis of surplus changes, separating the 
same into various policy subdivisions. We 
have prepared the following tables which 
show the apportionment of dividends at 
the end of each of the three years, and the 
net change in surplus, increase or decrease, 
after such apportionment. The surplus to 
the credit of each of the groups at the end 
of the year is also shown. 


1916, 
Divi- Fund Books 
dends Changes in 
Appor. Surplus. 
Ordinary $5,000 whole 
life policy 
Ordinary -— all other 


$144,398 $300,435 
—191,709 
53,680 
67,737 
—3,178 


Special class 
Covenant Mutual 
Vermont Life . 


166,111 
*397,199 





Total ordinary ... $2,811,190 $226,962 





by the 
by a 
2% of 
13st de. 
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1918. 
184,450 
}, 600,727 


$416,278 


A746 


| O58 412 
498,542 


$559,870 
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$300,495 

—191,700 

53,680 
67,7 


—3,178 


$226,962 
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Intermediate 
Group 


$308,978 





Total intermediate $1,432,171 





Totals $4,243,361 
Increase in 


Surplus. 


Total 
Surplus. 
Ordinary $5,000 whole 

life policy 
Ordinary — all other 

forms 
Special class 
Covenant Mutual 
Vermont Life 


$596,844 


9,272,945 
515,993 
117,884 

—245,295 





Total ordinary .. $10.258,371 


Intermediate 


Group 9,102 





Total intermediate $311,936 
Totals $538,898 $11,984,843 
*The amounts shown as apportioned in 
the Covenant Mutual and Vermont Life in- 
clude deferred dividends payable in follow- 
ing year, and also deferred dividends pro- 
visionally ascertained, but not apportioned. 
For the larger group, the Covenant Mutual, 
the analysis of the amounts folléws: 


Dec. 31, Dec. 31, Dec. 31, 
Annual divd. pay. 1916. 1917. 1918. 
in suc. year... $2,839 $4,062 $4,951 
Defer'd divd. pay. 
in suc. year... 112,626 
Defer'd divd. pro- 
visionally ascer- 
tained but not 
apportioned 


122,830 173,553 


281,734 214,466 66,836 





$397,199 $341,357 $250,440 


“For 1916 it would appear that the scale 
adopted for computing ordinary dividends 
other than those on the whole life policies 
was too high, as that business showed a 
decrease in surplus of $191,709 after the 
apportionment of dividends payable in 
1917. 1917. 

Divi- Fund Books 

dends Changes in 

Appor. Surplus. 
Ordinary—whole life.. $186,874 $650,434 
Ordinary—other poll- 

cles 2,284,767 7,984 
Special class 181,361 66,212 
Covenant Mutual *341,357 —T,577 
Vermont Life —T,722 
Pittsburg Life 





Total ordinary .. $3,034,968 $368,786 





Intermediate 
Group 


$1,417,399 
16,468 


$519,262 
32,148 





$1,433,867 $551,409 





Totals $920,195 
Total 
Surplus. 


$1,249,277 


Increase in 
Surplus. 

Ordinary—whole life.. 

Ordinary—other poli- 

cles 

Special class 

Covenant Mutual 

Vermont Life 

Pittsburg Life 





Total ordinary $368,786 $10,627,157 


$1,717,370 | 
Covenant Mutual 


$1,726,472 | 


| Ordinary—whole life. . 


Intermediate 


— 342,546 | 








Intermediate $2,236,632 


41,249 





$551,409 $2,277,881 





| 
$920,195 $12,905,038 


*See 1916 footnote. 
“For 1917 the whole life policies more 
than doubled their gain of the previous 
year. Other policies in the ordinary de- 
1918. 
Divi- Fund Books 
dends Changes in 
Appor. Surplus. 
Ordinary—whole life.. $305,932 $1,720,000 
Ordinary—other poli- 
cies 67 —1,053,851 
Special class 37 39,471 
*250,440 —11,135 
Vermont Life *16,976 


Pittsburg Life 453,083 





Total ordinary ... $1,140,663 





Intermediate —$489,452 


—91,341 





Total intermediate —$580.793 





Totals $573.768 
Increase in 


Surplus. 


$559,870 
Total 
Surplus. 


Ordinary—other poll- 


Special class 
Covenant Mutual 


| Vermont Life 


Pittsburg Life 





Total ordinary $1,140.663 $11,767,821 





$1.747.180 





Total intermediate —$580,793 $1.697.089 | 





Totals $559.870 $13.464.910 

*See footnote 1916. 

‘‘The surplus changes for 1918, as shown 
above, seem to justify the action of the 
directors in passing the payment of divi- 
dends for the year 1919. The apparent 
gain from the whole life policy, $1,720,000, 
would be cut tq about $230,000, if the gain 
from the release of the special reserve lia- 
bility heretofore mentioned were elimi- 
nated. The actual assumption of the Pitts- 
burg Life business did not commence un- 
til about September, 1917, and of necessity 
some of the figures used for that year's 
statement were to a certain extent the sub- 
ject of subsequent revision and correction. 
In measuring the progress of this assumed 
business more accurate results will be ob- 


.tained by considering the entire period 


from the commencement of the assump- 
tion through December 31, 1918, and the 
status of the fund at that date. The net 
gain for this period of $110,537 cannot be 
considered as part of the general gains of 
the Metropolitan Life available for its 
dividend purposes, as the reinsurance con- 
tract with the receiver of the Pittsburg 
Life provides for periodical accountings 
and the application of any gains arising 
from the conduct of this business to re- 





—6,905 | 








duce or liquidate the assumption liens 
placed against policies taken over from 
that company. It would seem to follow 
that surplus earnings of the Pittsburg 
Life fund are almost in the nature of a 
special liability item to be held by the 
Metropolitan Life for a specifi¢ purpose. 

“Taking the three-year period in the 
ordinary department, the greater part of 
any surplus gainst seems to have been 
derived from the $5,000 whole life 
policy. Eliminating the special reserve 
on account of this policy released, 
but including $110,000 net gain from the 
Pittsburg Life business, the three-year 
gains, net, in the ordinary department ag- 
gregate some $246,000. The gains of the 
whole life policy for the same period and 
on the same basis (eliminating the special 
reserve released) amounted to some $1,- 
182,000. 

Reinsurance Agregments. 

“Following the appointment of a re- 
ceiver of the Pittsburg Life & Trust Com- 
pany of Pittsburg, Pa., May 7, 1917, a rein- 
surance contract was entered into August 
3, 1917, between the receiver and the Met- 
ropolitan Life Insurance Company. This 
contract has been heretofore submitted to 
and approved by the Superintendent of 
Insurance pursuant to an order of the 
Supreme Court of the State of New York. 

“The contract provided that the Metro- 
politan Life Insurance Company should 
assume the insurance contracts of the 
Pittsburg Company upon the assent of the 
policyholders of that company, subject to 
a lien of 3314% of the legal reserve May 
7, 1917. The liens bear interest at 4% per 
annum. Should the insured die within 
five years from the date of assumption, 
the Metropolitan Life, if the policy be then 
in force, is to waive the payment of the 
lien, but not the interest on same. An- 
nuities and supplementary contracts were 
also assumed subject to a reduction of 
payments thereunder to 721%4% of those 
ealled for by the contracts. 

“Tf on his accounting the receiver is 
able to pay more than 72144% dividends 
to the general creditors, a proportionate 
share of such excess is to be paid the Met- 
ropolitan Life and credited on account of 
the assuming policyholders to the Pitts- 
burg Life fund account kept by the Met- 
ropolitan Life Insurance Company. If 
dividends to general creditors are less 
than 7214%, and the Metropolitan Life In- 
surance Company shows a profit in its 
Pittsburg fund account, such part of such 
profits as may be needed to pay up to 
721%4% to the general creditors is to be 
paid by the Metropolitan Life Insurance 
Company to the receiver. In accounting 
for the Pittsburg Life policies assumed, 
the Metropolitan Life Insurance Company 
is given the right to charge against this 
business its actual investment expenses on 
account of assets taken over and admin- 
istration expenses arising from the conduct 
of the business not to exceed 10% of pre- 
miums collected. 

“July 1, 1922, the Metropolitan Life 
Insurance Company is to furnish a 
statement of the Pittsburg Life fund 
account, and show the disposition of all 
invested assets transferred to it by the 

(Continued on next page) 
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METROPOLITAN LIFE INSURANCE CO., 
NEW YORK, N. Y.—Continued. 
receiver, together with a statement of the 
profit or loss thereon. This profit or loss 
is to be based upon the valuations at 
which the assets were taken over by the 
Metropolitan Life, such values being fixed 
in the reinsurance contract. If in the ag- 
gregate such statement shall show a profit 
arising out of the account and out of the 
disposition of assets, the amount of such 
profit shall be applied by the Metropolitan 
Life Insurance Company either (1) as a 
pro rata reduction of all liens and in- 
creases in the payment on annuity and 
supplementary contracts, and a dividend 
on matured endowment and annuity pay- 
ments theretofore made by the Metropoll- 
tan Life, or (2) in such other manner as 
the Metropolitan Life Insurance Company 
may determine, subject to the approval of 
the Insurance Commissioner of the Com- 

monwealth of Pennsylvania. 

“A similar statement is to be rendered 
each fifth year thereafter until the in- 
vested assets acquired have been disposed 
,of. The Metropolitan Life may make an 
accounting subject to the approval of the 
Pennsylvania Insurance Commissioner at 
any other time when sufficient surplus has 
accumulated to the credit of the Pittsburg 
Life fund. 


here follows a statement of the Pitts- 
burg Life fund account for the period, 
May 7, 1917, through December 31, 1918: 

“Assets received from policyholders of 
other companies for reinsurance of their 
policies: 


1917 assump. liens... $5,972.323 
1918 assump. liens... 459,232 
$6,431,555 
Ledger assets other than prems. 
recd. from other companies 
for reinsuring their risks.... 15,933,465 
Premiums due and deferred, re- 
ceived from other companies 
for assuming their risks.... 


Less assets returned to recvr. 
Net assets received 

7 o + . 
Total admitted assets.......... $21,471,568 
Total liabilities 21,361,355 


$110,213 


21,817,859 
* 


Surplus 


“The plan of bookkeeping adopted for 
the Pittsburg Life fund contemplates the 
segregation of invested assets and policy 
loans and liens received from the Pitts- 
burg Life Company, and also a credit of 
income therefrom and expense incidental 
thereto, direct to the Pittsburg fund ac- 
count. Assets liquidated and investments 
or reinvestments by the Metropolitan Life 
for the account of this business are 
treated as part of the general assets of 
the company, income from which is cred- 
ited the same as in the case of the main 
subdivisions of the company’s business. 
The fund’s share of such general assets is 
recorded in the general ledger balance ac- 
count shown in the foregoing statement. 
December 31, 1918, this contribution bal- 
ance was $962,774.87, out of the total ledger 
assets of $21,695,809.24. The unliquidated 
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assets of those acquired from the receiver 
of the Pittsburg Company amounted on 
December 31, 1913, to $11,655,264.83. 

“Addendum: 
Dec, 31, 1919, the gen. contribu- 

tion account of the Pittsburg 

Company was ...... $1,754,133.67 
Assets of the Pittsburg Com- 

pany, general $11,232,614.15 
Profit on sale or maturity dur- 

ing 1919 amounted to 
Fund surplus amounted to.... 


$252,888.44 
$636,372.95 


“The provision in the contract for 
waiver of the reduction of lien in case of 
death during the first five years of as- 
sumption was provided for by a special 
reserve of $400,000. In case of such waiver 
by reason of death the amount of the lien 
was charged to death claims, in addition 
to the face amount called for by the policy. 
Through December 31, 1918, the amount of 
liens thus waived amounted to $253,703.35. 


The total of assumption liens 
acquired during 1917 and 1918 
$6,431,554.62 
Dec. 31, 1918, the amount 
such liens outstanding was.. 5,587,729.18 


Total decrease of liens.... $843,825.44 


Conclusion, 


“The growth of this company, the 
amount of business transacted in its ordi- 
nary, intermediate and industrial depart- 
ments, the number of its policies issued 
each year and the total number in force. 
the income and disbursements running into 
hundreds of millions, all make the exami- 
nation of this company a tremendous one. 
Also the impossibility of doing more than 
making tests of the various transactions 
and activities of the company has been 
given serious consideration by your ex- 
aminers. The policy of the company cov- 
ers such a broad field that we can only 
bring to your attention the comparatively 
insignificant tests of individual items. The 
only conclusion that can be drawn from 
a study of this company’s progress is that 
the management is imbued with ideals 
which it is carrying forward with tre- 
mendous energy and efficiency.” 

It should be remembered this examina- 
tion was made as of December 31, 1918. 
The report reviews in much detail the 
“welfare work” of the company, but 


_ Space does not permit a proper reference 


to it, therefore, it is omitted. 


OLD COLONY LIFE INSURANCE CO., 
CHICAGO, ILL. 


This company has established a general 
State agency for the State of Iowa, at 
Davenport, under the direction of J. E. 
Jenkins and Arthur H. Peterson. These 
two men will have supervision of the en- 
tire State of Iowa. 

Mr. Jenkins was formerly field superin- 
tendent of the A. O. U. W. of Iowa. 

Mr. Peterson is new to life insurance, be- 
ing formerly in the automotive business. 














NEW WORLD LIFE INSURANCE (0, 
SPOKANE, WASH. 


Report of Examination Reviewed. 


This company was examined (convention 
examination) by the Insurance Depart. 
ments of Washington, Illinois, Oregon, 
Idaho and Montana. The examination was 
made as of December 31, 1921, the report 
being dated January 31, 1921. 

The financial condition of the company, 
as ascertained by the examiners, in brief, 
was as follows: 


Total income 

Total disbursements 
Admitted assets 
Net reserve 
Capital 

Surplus 


$1,259,353 
$302,512 
$3,754,049 
$1,980,021 
$1,134,500 
$503,119 
In referring to this examination the ex. 
aminers stated: 


Past Examinations. 

“As required by the Insurance Laws of 
Washington, the company has been exam. 
ined annually by the Insurance Depart- 
ment of its home State. The last such re- 
port is dated Nov. 25, 1919, and the com- 
pany was then found in excellent condi- 
tion. 

“One or more outside States have as- 
sisted in several of the above examinations, 
and under date of July 20, 1918, report of 
a ‘convention examination’ was concluded 
by the States of Washington, Oregon, Mon- 
tana and Idaho. Practically all of the 
recommendations made, therein were 
adopted by the company, which is entitled 
to due credit therefor. 


Present Examination. 

“Because of the pending and proposed 
applications to several additional States 
for license, the company recently requested 
a ‘convention examination’ and such in- 
vestigation was, therefore, brought about 
by the Insurance Commissioner of the 
State of Washington. It was intended 
that the work should be conducted by 
Washington, Oregon, California, Montana, 
Idaho, and Illinois, but California was un- 
able to be represented on account of pres- 
sure of other work. 

In 1917 the Columbia Life and Trust 
Co., of Portland, Ore., was reinsured by 
purchase thereof, the details being set out 
in the convention examination of July 20, 
1918. There have been no other companies 
reinsured and no mergers. All business 
is and has been non-participating. The 
records of the Columbia Life and Trust 
Co. are now combined with the other busi- 
ness. 

“On June 25, 1920, amendment to the 
Articles of Incorporation was filed, reduc- 
ing the authorized capital stock to $1,154,- 
500, the amount fully paid up in cash. 
Shares are $10 each. By the same amend- 
ment the number of directors or trustees 
was designated as nine, the number of the - 
active board. Prior thereto, in 1919, said 
articles were amended to include the writ- 
ing of accident and health insurance, lim- 
ited benefits of this character being writ- 
ten in certain policies. 

“Dividends to stockholders have beet 
paid as follows: 
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Date. Rate. Amount. for the Insurance Department of the State District of Columbia and Virginia. 645 
January, 1915 ........006- 4% $43,677.20 of Kansas, with special reference to the pS eae Mod el ceeesd eaeies.t 518 
Febraury, 1916 ..........: 4% 45,179.20 matter of rates and assessments, and he DN coh cidhapencneeetavosecaiees 103 
March, 1917 .....0---seeeee 4% 45,346.80 was joined January 14th by Messrs. H. O. EE acne tp apes wey washed pd eens do 156 
Marcy, WON sisseer sveocess 6% 68,070.00 Lantz and William Mack, examiners rep- EE Se Sede an ccind e's s¥enweccess 32 
resenting the Insurance Department of | At large, No. 19...........c.eeeeeee 623 

Total amount ........+.++- $202,273.20 the Commonwealth 


“Dividend covering the year 1917 was 
passed on account of the expenditure for 
purchase of the Columbia Life and Trust 
Co., and for the year 1918 because of the 
severe death losses from Spanish influenza, 
which were incurred in about the same 
ratio as by other life insurance companies. 

“The year has been financially § satis- 
factory and it is understood that a divi- 
dend of 8% on the capital stock 
posed, to be paid from the 
1920. 


is pro- 
profits for 


Unassigned Funds. 


“The company experienced an excellent 
year in 1920, and, despite $68,070 paid as 
dividends to stockholders from the surplus 
on hand December 31, 1919, a substantial 
additional gain was made in that item at 
the end of 1920 over 1919. It was the most 
profitable year since incorporation. Mor- 
tality low and large interest gains 
were made upon the substantial capital 
stock and surplus. 

“Mention should be 
reasonable expense in 
under the efficient management of J. P. 
Fordyce, agency manager, the result of 
which proportionately affected the earn- 
ings for the year. 


was 


made also of the 
securing business, 


“As to capital stock, this company is one 
of the largest in the country and the sur- 
plus to policyholders approximates 44% 
of the total admitted assets. It is efficiently 
and economically managed and in excel- 
lent financial condition.” 


PROTECTED HOME CIRCLE, 
SHARON, PA. 


Report of Examination Reviewed. 
“Seope of the Examination. 


This fraternal beneficiary society wa3 
examined by the Insurance Departments of 
Pennsylvania and Kansas as of December 
31, 1921 

The condition as reported by 
the examiners, in brief, is as follows: 


financial 


Income 
Received from members....... $1,433,393 
Wetal AMCOMMB. sce ceccescs $1,504,083 
Disbursem 
Total benefits paid............ $1,213,615 


Total disbursements $1,575,191 


Death claims $157,000 


118,430 
6,538 


sorrowed money and interest. 
Miscellaneous accounts 


$281,968 
$694,570 


Total MWabiities .i..c.cccee 
Excess of assets over liabilities 


Extracts from Examiners’ Comments. 


“The examination was begun January 
0, 1921, by Mr. W. K. Hernden, examiner 








of Pennsylvania, and 
the examination, in general, continued by 
them jointly to its conclusion January 12, 
1921. 
Funds 
“The Protected Home Circle has four 
separate and distinct funds. 


Benefit Fund. 


“The Benefit fund is used exclusively 
in paying benefits to the beneficiaries of 
deceased members who held valid benefit 
certificates at the time of their death, and 
is created by the collection of a monthly 
payment from all the members, the first 
ten monthly payments being credited to 
the general expense fund. 


Reserve Fund. 


“The Reserve fund is kept entirely sep- 
arate and sacred for the maintainance of 
a fixed number of assessments per year 
and for payment of total and permanent 
physical disability claims, old age disa- 
bilities, and may be used for the payment 
of death claims when there is less than 
five thousand dollars ($5,000) in the Bene- 
fit fund. This fund is created by taking 


twenty-five per cent. (25%) of the benefit 
fund collections. 


War Claim Fund. 


“This fund was authorized by an 
amendment to the constitution adopted at 
the biennial session of the Supreme Circle 
held in Detroit, Mich., June 26-27, 1917, 
the revenue being derived by a 50c tax 
upon all members of the order in good 
standing, the entire receipts to be used 
in paying the claims for death or total dis- 
ability of members in the service of the 
United States Army or Navy in time of 
war, and provided that when the fund was 
reduced to five thousand dollars ($5,000) 
or less, a further tax of 50c should be 
levied. 

General Fund. 

“The General fund is derived from the 

per capita tax of 121% cents per month, 


fees, supplies sold, from the first ten 
monthly payments of all new mem- 
bers and five per cent. (5%) of the 
monthly 


payments of all members whose 
benefit certificates were dated on or after 
January 1, 1920. according to the table 
of rates becoming effective at that time. 
This fund is used in the payment of sala- 
ries and expenses of the Supreme officers, 
the expense incurred in advancing the 
work and interest in the Protected Home 
Circle.” * * © 

“A total membership of 119,743 is en- 
rofled in the following States: 


Pennsylvania 


Viviwtee gain etc vas teeny: Cee 
ML ciety tarecumbiimuall $605 enced a See eae 33,062 
NT RL. Cat hb on <4 edhbtbekbawoned 10.260 
UCU” WRENN iis nko es eceraeeecde 2.577 
Ls a sie ea ices wees auhin 4,219 
WIN. Ce siredS ee Sra vdaeesseecewtes 3,273 
Michigan ...... Eee cc cenpaseeincvede 5,819 
Illinois 














“Some idea of the success of the pres- 
ent management, in handling the affairs 
of the order, may be gleaned from the fact 
that, despite a change to National Fra- 
ternal Congress rates January 1, 1920, the 
net gain in membership for the year was 
5,760. 

Rates. 

“Prior to the meeting of the Supreme 
Council in June, 1919. National Fraternal 
Congress 4% rates loading 54% were in 
effect, the first ten monthly payments and 
a monthly per capita tax of 124% being 


used for General fund purposes. At the 
meeting above mentioned, National Fra- 
ternal Congress 4% rates, loading 12%, 


were adopted. Five per cent. is placed in 
the General fund in addition to the first 
ten monthly payments and a per capita 
tax of 12% cents per month. 

Benefit Certificates. 

“The society issues certificates on the 
Whole life and term at age 60 plan in 
multiples of $500, the maximum amount 
on any one risk being $3,000. 

“The whole life certificate provides for 
total and partial disability benefits.” * * * 

“Tt is the opinion of your examiners 
that much of the remarkable success this 
order has attained is due to the able and 
judicious manner in which its business as 
well as its social affairs have been handled 
by the men who have been in control.” 





SHENANDOAH LIFE INSURANCE 
ROANOKE, VA. 
Report of Examination Reviewed. 


co., 


This company was examined by the In- 
surance Department of Virginia as of De- 
cember 31, 1920; the report being dated 
February 8, 1921. 

The financial condition of the company 
as ascertained by the examiners, in brief, 


was as follows: 

Income. 
Pe NE 0 cs. bei eo cuieies $146,975.30 
Premium income .............. $349,953.86 
Total interest and rents....... $55,955.42 
SIRE fines sss errant $441,142.08 


Disbursements. 


Net amount paid for losses... 


$42,763.04 
Death claims 


Mier qabioateniearnts kgs $42,545.75 
Total disbursements .......... $269,069.67 
Assets. 

IN IIIS fork o'c50 046. 0:e aes cane $1,216,049.28 
Total admitted assets ........ 1,127,761.27 
Liabilities. 

Comttal melt WN. ..cuc cap coniass 30 $470,170.00 
Surplus (unassigned funds) 256,746.34 

i IE EE BS ED $1,127,761.27 


“ Capital Stock. 

“An audit of the stubs in the stock cer- 
tificate book showed 47,022 shares issued 
and paid for. The general ledger showed 
47,017 shares. 

Extracts from Examiners’ Comments. 

“This company was incorporated the 
latter part of December, 1914, but had been 
*‘Sentivued on next page) 
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SHENANDOAH LIFE INSURANCE CO., 
ROANOKE, VA.—(Continued). 
in process of organization for some time 
prior thereto. The stock was sold through 
the Colonial Organization Corporation 
prior to October 16, 1915, on which date, 
by resolution of the executive committee, 
relations with the Colonial Organization 
Corporation (except as to matter of secur- 
ing settlement) were terminated. There- 
after, the stock was sold under the direc- 
ction of the company, a contract being 
made later with the Guarantee Finance 
Company for placing the stock then re- 
maining. The plans for the sale of stock, 
in general, provided for sale in three 
series at $20, $22.50 and $25 per share with 
an expense limitation of $4 per share, 
though actually the expense on stock 
placed through the Colonial Organization 
Corporation was somewhat greater. 
, 
Capital Stock. 

“The total authorized 

000, divided 


capital is $500,- 
into 50,000 shares, par value 
$10 each. In addition to the stock already 
issued, there are at present 2,993 shares 
which have been partly paid for, and for 
the unpaid balance on these, the company 
holds stock notes. As can be seen from 
the above, there is an over-subscription of 
10 shares or 15 shares, according as the 
general ledger or the stock certificate 
books are accepted as correct. This will 
also be corrected before the entire author- 
ized capital is issued. 


Agents’ Contracts. 

“ During the course of this examination, 
we examined all agents’ contracts in force, 
and while the cost of securing the busi- 
ness may seem rather high, we are of the 
opinion that the commissions paid by this 
company are no higher—in fact, in some 
cases not as high—as those paid by some 
other companies doing a similar business. 

“All death claim settlements were exam- 
ined and found to be in order. 

“The company has made commendable 
progress and we are of the opinion that 
its officers have at heart both the welfare 
of the company and the interest of its 
policyholders. In the routine office work 
the company has been handicapped by the 
lack of sufficient office force, which condi- 
tion will be remedied, as we are advised.” 


SOUTHERN LIFE & HEALTH INS 
BIRMINGHAM, ALA. 


. CO., 


Report of Examination Reviewed. 


This company was examined by the In- 
surance Department of Alabama as of Dec. 


| 
| 





31, 1920; 

1921. 
The financial condition of the company 

as of Dec. 31, 1920, in brief, is as follows: 

Income. 

Net amount received from pol- 
icyholders and applicants... 

Total income 


the report being dated Feb. 17, 


$937,105.73 
$967,108.88 

Disbursements. 
Death benefits, S. & A. policies 
Death benefits, life policies.... 
Sick and accident benefits 
Total disbursements 


$59,171.39 

$16,080.65 

$337,189.05 

$942,322.59 
Assets. 

Gross assets 

Total admitted assets 


Liabilities. 
Total liabilities, except capital 
Capital stock, common. .$46,880 
Capital stock, preferred. 22,920 


$150,022.64 
$145,982.43 


$26,754.05 


Total capital stock 
Surplus 


69,800.00 
49,428.38 


$145,982.43 
Net Assets. 
Net assets 
Admitted assets over legal re- 
quirements 


$119,228.38 


37,205.36 


Extracts from Examiners’ Comments. 
History and Mergers. 


‘The Southern Life & Health Insur- 
ance Company is incorporated under the 
laws of the State of Alabama for the pur- 
pose of conducting an industrial insur- 
ance business and comes within Class 5, 
section L, paragraph 1116 (1547) of the 
act approved August 9, 1907. It is strictly 
a proprietary institution, owned and op- 
erated for the benefit of its stockholders 
and has no mutual or participating con- 
tracts. 

“It was originally organized in 1390 
under the name of the Southern Mutual 
Aid Association, with an authorized capital 
stock of $5,000, and incorporated under 
the laws of the State of Alabama. As now 
constituted it is made up of the merger 
and purchase of several different industrial 
associations, which gradually brought the 
authorized capital stock to $50,000 in 1908. 
In 1905 the Southern Mutual Aid Associa- 
tion and the Globe Protective Insurance 
Company of Virginia entered into an agree- 
ment whereby the Southern Mutual Aid 
Association contracted to purchase the 
contracts of insurance and debits of the 
said Globe Protective Insurance Company. 
In 1908 the Southern Mutual Aid Associa- 
tion and the Southern Industrial Assurance 


Association, both of Birmingham, Ala, 
effected a merger and continued business 
under the name of the Southern Mutual 
Aid Association. In 1917 the name of the 
organization was changed to, and now is 
the Southern 
Company. 

“The capital stock of the company wag 
increased by an amendment to the charter 
on April 15, 1911, from $50,000 to $150,000, 
divided into 15,000 shares of a par vatue of 
$10 each. The stock is divided equally, 
being $75,000 in common and $75,000 in 
preferred. 

“A total of 4,688 shares of common 
stock, amounting to $46,880, par value, has 
been subscribed and paid for. 

“A total of 2,292 shares of preferred 
stock, amounting to $22,930, par value, hag 
been subscribed and paid for. It has been 
the policy of the company to distribute 
its preferred stock among its agents and 
other connected with the institution. 

Methods of Transacting Business. 

“The entire business of this company ig 
transacted on a strict weekly basis.  In- 
come from insurance in force is calculated 
and collected weekly. Salaries, commissions 
and expenses are so paid and the tax on 
premiums is computed weekly, and paid 
into the special tax reserve account. 


’ 


Life and Health Insurance 


Conclusion. 

“Your examiners have ascertained that 
the company is one of the pioneers of the 
industrial business. It has been very 
active in mergers with other companies 
of a like nature, thereby enabling the 
business of these smaller companies to be 
continued under the merger, whereas they 
might otherwise have had to discontinue, 
causing a loss to the various policyholders 
on account of said dissolution. 

“There has been a constant growth and 
progressive improvement in the company’s 
condition and affairs since its inception. 
The company has a substantial capital and 
surplus over all liabilities and its affairs 
are upon a sound financial basis. 

“The business methods being pursued 
by the company are mature, conservative 
and safe. The favorable mortality expert- 
ence (other than the mortality for influ. 
enza claims) are factors which indicates 
fundamental strength. 

“The company has responded liberally 
in its dealings with its policyholders and 
recognizes its legal and moral obligations 

“The present business policies of the 
company now being pursued should fur 
nish to its policyholders and stockholder 
the security which results naturally from 
good business methods well executed.” 
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